Chart of the Week

11 November 2024
US equity indicesreach all-time highs
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Sources: Momentum Global Investment Management, Bloomberg Finance L.P, data to 7 November 2024.

What this chart shows

This week’s chart shows the returns of the S&P 500, Dow Jones, Nasdaq and an equal-weighted index of
the Magnificent 7 since end October 2023. All of these indices have reached all-time highs following the
US election, with the S&P 500 climbing 2.5%, the Dow Jones gaining 3.5% and the Nasdaq up 3%. Investor
optimism around anticipated policy changes, particularly regarding trade tariffs, tax reforms and reduced
regulation in sectors like banking, has driven much of this rally. The Russell 2000 index, often viewed as a
gauge for US small caps and broader economic confidence, rose by 5.8% as investors anticipated broader
economic growth potentially benefitting a wide range of sectors beyond just tech.

Why this is important

Many investors embraced “Trump trades”, anticipating policies that might favour specific sectors such

as finance and energy. The surge has extended to small cap stocks, often seen as a measure of broader
economic sentiment, indicating investor confidence beyond large-cap tech and growth sectors. Though
this enthusiasm also comes with potential risks, especially as the Fed's monetary policy stance could have
an impact the rally's sustainability. With inflation showing resilience and recent economic data generally
exceeding expectations, the Fed opted for a modest 25-basis-point rate cut at its November meeting. This
decision has sparked questions about growth projections for 2025, especially given the administration's
pro-growth policies and potential inflationary pressures. The Fed’s cautious approach seems to highlight a
need to balance support for growth but with vigilance over inflation, underscoring the uncertainty ahead.

For now, US equity markets appear resilient, rallying to fresh highs on policy optimism. However, with
potential shifts in Fed policy on the horizon, a diversified and balanced approach remains prudent as
markets navigate towards the end of 2024.

Weekly market update
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This week highlighted cautious optimism across global markets, driven by
US Presidential election, corporate earnings, economic data, and central

bank policies.
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The US presidential election spurred market
volatility, but equities rose overall, reflecting investor
anticipation of potential policy changes.

The Federal Reserve reduced interest rates by
0.25%.

The US trade deficit increased more than
anticipated in September, marking another
pressure point for the dollar amid election
uncertainties. Additionally, initial jobless claims
showed slight upticks, adding to concerns about
slowing economic momentum.

Trump’s return to the White House is boosting the
America First trade, a strategy that favours US assets
over international ones.

N\ Rest of the World/Asia
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Chinese markets showed resilience despite weak
manufacturing data, supported by hopes for policy
easing.

The Chinese yuan experienced fluctuations against
the dollar, influenced by trade data and global
economic developments.

The Bank of Japan indicated that rising minimum
wages could drive inflation, particularly in the
services sector, influencing future policy decisions.

Countries like Mexico and Brazil faced currency
pressures and adjusted monetary policies in
response to global economic shifts and domestic
challenges.
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The Bank of England reduced interest rates by
0.25 percentage points to 4.75%, aiming to support
economic growth amid fiscal policy adjustments.

UK retailers were weak last week driven by concern
over staff costing, post the Autumn budget.

Sterling weakened against major currencies due to
monetary easing and global risk aversion.

Europe

The Eurozone's October PMIs signalled ongoing
challenges, with manufacturing coming in at 46.0
and services at 51.6, yielding a composite PMI of
50.0 amid weak demand and low confidence.

The Producer Price Index (PPI) fell by -3.4% year-on-
year, continuing a deflationary trend in the region's
manufacturing costs due to lower energy and
intermediate goods prices.

France is hoping to persuade Poland into joining
forces to block a trade deal between the EU and
Latin America’s Mercosur bloc that has been a
quarter of a century in the making.



Weekly market data momentum
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Cumulative returns Cumulative returns

Week ending Week ending

Asset Class / Region Currency 8 November Month to date YTD 2024 12 months Asset Class / Region Currency 8 November Month to date YTD 2024 12 months

Developed Markets Equities Property

United States usD 4.7% 5.1% 26.7% 38.2% US Property Securities usD 3.5% 2.3% 14.1% 32.7%

United Kingdom GBP -1.2% -0.4% 17% 13.2% Australian Property Securities AUD -1.5% -2.2% 17.3% 33.3%

Continental Europe EUR -1.0% -0.1% 70% 16.1% Asia Property Securities usD 0.2% 0.4% -2.4% 5.8%

Japan JPY 37% 17% 18.4% 21.7% Global Property Securities usD 1.8% 1.2% 9.3% 259%

Australia AUD 2.3% 1.8% 12.8% 23.2% Euro USsD -1.2% -1.4% -3.2% 0.0%

Global USD 36% 4.0% 21.1% 33.2% UK Pound Sterling USD -0.2% 0.3% 1.0% 49%

Emerging Europe usb 3.4% 3.5% 6.6% 15.2% Australian Dollar usbD 0.2% 0.1% -3.8% 26%

Emerging Asia usb 1.3% 16% 17.9% 254% South African Rand USD 0.3% 0.3% 37% 49%

Emerging Latin America usD 1.3% -0.2% -17.2% -5.0% Swiss Franc USD 06% 1.2% -42% 26%

BRICs Usb 0.8% 1.3% 15.7% 19.8% Chinese Yuan usD -0.8% -0.9% -1.2% 1.3%

MENA countries usD 0.8% 0.9% 1.4% 87% Commodities USD 06% 0.7% 519% 33%

South Africa usb -1.2% 0.4% 18.8% 28.2% Agricultural Commodities USD 1.4% 1.4% 4.1% 3.2%

India usD -1.0% -0.6% 10.9% 23.9% oil USD 11% 1.0% -41% 71%

Global emerging markets UsD 1.2% 1.5% 13.3% 21.4% Gold USD 1.9% 20% 30.1% 374%
Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

US Treasuries usD 1.0% 0.0% 1.4% 6.1%

US Treasuries (inflation protected) usD 0.8% 0.3% 3.3% 6.7%

US Corporate (investment grade) usD 1.2% 0.6% 4.1% 11.1%

US High Yield usbD 0.7% 0.8% 8.3% 14.8%

UK Gilts GBP 0.2% 0.0% -2.8% 3.0%

UK Corporate (investment grade) GBP 0.3% 0.5% 1.5% 8.0%

Euro Government Bonds EUR 0.3% 0.2% 1.1% 6.3%

Euro Corporate (investment grade) EUR 0.5% 0.6% 4.0% 8.5%

Euro High Yield EUR 0.2% 0.2% 76% 12.8%

Global Government Bonds usD 0.1% -0.2% -1.1% 5.4%

Global Bonds usb 0.2% -0.1% 0.3% 71%

Global Convertible Bonds usD 16% 1.4% 6.7% 15.7%

Emerging Market Bonds usD 1.3% 0.7% 6.5% 15.8%
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E: distributionservices@momentum.co.uk

T: +44 (0)207 618 1806

Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multimanager and the manager of the underlying assets at
rates contaihed in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein). .

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB.
MGIM is authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and
is éxempt from the requirements of section 7(1) of the Fingncial Advi;sory and Intermediary Services Act 37 of 2002 (FAIS)

in Seuth Africa, in terms of the FSCA FAIS Notice 141 of 2021 (published 15 December 2021). For complaints relating to
MGIM’s ].‘inancial servic_es, please contact distributionservices@momentum.co.uk © MGIM 2024.
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